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PAPER 2 2 hours
ESSAY
" [ 80 marks]

Answer four questions in all: one question only from Section A and any three questions from
Section B. You are reminded of the importance of clarity of expression and orderly presentation of
relevant materials. All questions carry equal marks.

SECTION A

Answer one guestion only from this section.

1. The table below shows the age distribution of the population of a hvpothetical counts
Use the information in the table to answer the questions that follow.

Age (years) 0-17 18-49 | 50-60
Population ( *000) 900 550 300
(a) What is the country’s total population? [3 marks]
(b) Calculate:
(i) the ratio of population under I8 to 160 years. [3 marks]
(i) the dependency ratio. [4 marks]
(c) What percentage of the population co [4 marks]
() Explain whether the population [3 marks]

(e) Given that the GDP of the ry in'2009 is $4,000,000, what is the per capita
income of the country? [3 marks]

2 The trade figures for a W icaneountry in a given year are given below.
pination given to answer the questions that jfollow.
AMOUNT (§ m)
200
950
250
450
220
180
45
urance paid on imports 60
Expenditure on foreign tours 140
Expenditure by foreign tourists 80
Grants to other countries 70
Grants received 300
Loans from abroad 550
Foreign private investment 200
Investment abroad 350
Calculate the:
(a) Balance of Trade; [4 marks]
(b) Invisible Balance; [4 marks]
(c) Current Account Balance; : [4 marks]
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Capital Account Balance;

Balance of Payments.

SecTion B
Answer three questions only from this section.

Define the following concepts:

(1) wants;
(i) scarcity;
(ii1) scale of preference;

(iv) opportunity cost.

Explain any four reasons why the study of Economics is important to soci

With specific examples, distinguish between substitute goods and ®
complementary goods.

With the aid of diagrams, explain how Milo would be affect, neach of the
following factors:

(1) An increase in the price of Ovaltine;
(i1) An increase in the price of cocoa be\

What is:
(1) a direct tax;
(ii) an indirect tax?

Q

Distinguish betweetWioney Warket and capital market.

Ops edch which operate in the:

Ies played by commercial banks in the economic development of

-

1the following terms:
transfer payment;
intermediate products;
(i) subsistence production;
(iv) per capita income.

[4 marks]

[4 marks]

[2 marks]

K
s]

arks]
[6 marks]

[7 marks]
[7 marks]

[2 marks] |
[2 marks]

[12 marks]

[4 marks]
[4 marks]

[2 marks]
[2 marks]

[12 marks]

[2 marks]
[2 marks]
[2 marks]
[2 marks]

Outline any four reasons why per capita income figures are not ideal for comparing

the economic welfare of nations.

What is:
(i) supply of money;
(ii) demand for money?

State any two motives for holding money.

Identify the four determinants of the value of money.

END OF ESSAY TEST

[12 marks]

[2 marks]
[2 marks]

[4 marks]

[12 marks]



